
AL-RAJHI BANK  
AML/CTF AWARENESS WEEK 

 
 

WORKING TOGETHER TO COMBAT  
MONEY LAUNDERING  

&  
TERRORIST FINANCING SEMINAR 



A PRESENTATON ON 
 

TACKLING THE EMERGING TRENDS IN  
MONEY LAUNDERING  

&  
TERRORISM FINANCING  

BY 

STANLEY CHIA 
HONORARY EXECUTIVE CHAIRMAN  

CSI WORLD HEADQUARTERS 
CERTIFIED ANTI MONEY LAUNDERING SPECIALIST 



AGENDA 
ü Emerging typologies of ML & TF 

ü Case M.O. Overview 

ü How were they caught? 

ü Who Are We Dealing With?  - Profile of a 

Launderer 

ü What Should We Do?  



EMERGING TYPOLOGIES 
Increasing Trends in ML & TF- Global Overview 

ÅCorruption 

ÅDrug Trafficking 

ÅHuman & Migrant Trafficking 

ÅBulk Cash Smuggling / Money Mules 

ÅTransnational /Large Scale Fraud 

ÅCasino/Gaming 



EMERGING TYPOLOGIES 
Increasing Trends in ML & TF- Global Overview 

ÅShell Companies/Legal entities 

ÅSmall Traders ς Cash businesses  

ÅProfessional Assistance (Lawyers, Accountants) 

ÅViolence 

ÅHired Account  by terrorist groups 

ÅPurchase of valuable assets 



EMERGING TYPOLOGIES 
Increasing Trends in ML & TF- Financial Sector 

ÅCross Border Financial Transactions Movement 

ÅNew Payment Methods/Internet Banking 

ÅMoney Remittance Services 

ÅCasino and banking system 

ÅMisuse of criminal knowledge 

ÅWire Transfer (Telegraphic Transfer) 



EMERGING TYPOLOGIES 
Other Common Trends in ML & TF- Financial Sector 

ÅStructuring to circumvent record keeping 

ÅCircumventing Client Identification 

requirement 

ÅUsing Nominees & Proxies 

ÅAbuse of Negotiable Instruments 

ÅRefining  



CASE M.O. OVERVIEW 
ML through Cross Border Remittance Services 

Remitter + Accomplices 

 
Runners 

(Breaks cash into small amounts below the reporting threshold) 
 

Fund transfer to overseas Associates 

Transfer fund into a foreign exchange trading platform 

Suspect (illegal 

proceeds) 

5ŜǇƻǎƛǘŜŘ ƛƴǘƻ ǊŜƳƛǘǘŜǊΩǎ ōǳǎƛƴŜǎǎ ŀŎŎƻǳƴǘǎ ƛƴ ǾŀǊƛƻǳǎ ǇƭŀǘŦƻǊƳǎ 



CASE M.O. OVERVIEW 

Other potential threats through cross border 
transactions 
 

üLarge sum deposits from overseas 
entities and followed by immediate 
withdrawals 
 
ü¦ǎƛƴƎ ǘŀȄ ƘŀǾŜƴǎ ŀǎ άǎŀŦŜ ƳƻƴŜȅ 

depositoriesέ  



CASE M.O. OVERVIEW 
ML Threats via Mobile Payment 
 

) Transferred or Withdraw anytime 
and anywhere ς even to terrorist 
group under the guise of charities 
 

) Anonymous  - especially using 
prepaid card 
 

) Multiple accounts via different SIM 
cards 
 

) Small random amount  - fell 
through the dragnet 



CASE M.O. OVERVIEW 
ML through Mobile Payment/Internet 

Onshore Suspect   
(send illegal proceeds to offshore counterpart)                

Activate prepaid mobile account & send details to website 
operator 

(The physical cards are not sent out) 

Offshore counterparts use phone account to make online 
or phone-based payments (Profits about US$100K/mth) 



CASE M.O. OVERVIEW 
TF through Mobile Payment 

Suspects   
(money remitters who owned many prepaid cards)  

to personal account  
Pakistani account in the 

same bank  

Used to fund terrorist 
activities 

/ŀǊŘǎΩ ŀŎŎƻǳƴǘ ǎ ŎƘŀǊƎŜŘ Řŀƛƭȅ ŀƴŘ ǿƛǘƘŘǊŀǿƴ 
immediately 



CASE M.O. OVERVIEW 
ML through abuse of regulatory knowledge 

Suspect s (bank staffs who are well versed 
with AML/CTF rules) 

Assisted Fraudsters to remit crime 
proceeds to several accounts (AML/CTF 
guidelines were blatantly ignored) 

Intentionally did not put up STRs or 
keep records 



CASE M.O. OVERVIEW 
ML/TF through Wire Transfer (TT) 

Suspect  
(An agent bank acting on 

behalf of a sanctioned country) 
 

Wanted to wire payment into 
US via an European Bank 

(issued a swift MT 103 message) 

 

¢ƘŜ 9ǳǊƻǇŜŀƴ .ŀƴƪ άǎǘǊƛǇǇŜŘέ 
the MT 103 payment order and 
send it to its US correspondent 

in NY 
 

Payment were made to the 
beneficiary in US 

 



ά{¢wLttLbDέ 
V Manipulation of SWIFT messages  

V To hide the original source which may be 

sanctioned  

V Information that may trigger alert is being 

άǎǘǊƛǇǇŜŘέ ƻŦŦ ōȅ ǘƘŜ ǎŜƴŘƛƴƎ ōŀƴƪ ǿƘƛŎƘ ƛǎ 

usually not sanctioned 

V This create the appearance that the sending 

bank is the original source 



How did we catch them? 

p Excessive exploitation of certain pattern 

p Misfit in the profile of transaction parties 

p Activities/Actions that do not make sense 

p Irregular information or data 

p Deliberate attempt to avoid detection  

p Regular and committed reporting by FIs and 

surveillance by authorities 

p Inference by Association  



Profile of a Launderer 



Profile of a Launderer 



Profile of a Launderer 

6 Just like you and I 

6 Intelligent & sophisticated 

6 Motivated 

6 Professional career 

6 Highly-skilled 

6 High tolerance to 

circumstances 

6 Manipulative 



What are we dealing with? 

ÅNo longer conventional law enforcement 

ÅMoved into High-Tech Crimes era 

ÅFighting against motivated criminals not 

people who are in needs 

ÅRisk is higher 

ÅCriminals are smarter, more sophisticated, 

huge resources and connections ς less 

mistakes 



What Should We do? 


